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State of Fibre: new Market Forecasts 2020-2026 revealed

e New forecasts anticipate 202 million homes passed with FTTH/B by 2026 for EU27+1
compared to 88.1 million in 2019

e FTTH/B take-up rate is expected to reach 73,3% in 2026 compared to 43,3% in 2019

e Germany, UK and Italy are likely to experience the biggest growth rates for homes
passed by 2026

e A new digital divide for teleworking performance appeared

3 December 2020. Today at the FTTH virtual Conference 2020, the latest figures of the FTTH Forecasts
for 2020 and 2026 prepared by IDATE with the FTTH Council Europe’s Market Intelligence Committee
were released alongside a flash update of the 2020 FTTH Market Panorama. These numbers were
reviewed after the COVID-19 initial wave during 2020.

These market forecasts cover 39 countries® and provide an individual analysis for 15 countries?.
Estimates plan for a massive surge to around 202 million homes passed for FTTH/B in 2026 in
EU27+UK compared to 26,2 million in 2012. Some countries are expected to experience an
outstanding growth in the number of homes passed in 2026 compared to 2019 such as Germany
(+730%), United Kingdom (+548%) and Italy (+218%).

Looking at the ranking of countries, while Russia is likely to continue leading the charge in terms of
FTTH/B homes passed, it is anticipated that Germany would join the second spot in the ranking in
2026.

According to the forecasts, the number of subscribers would increase further to around 148 million in
2026 for EU27+UK and approximately 208 million for EU38+UK and the FTTH/B take-up rate® would
reach 73,3% in 2026 showing a clear upward trend compared to a recorded 23,4% in 2012.

Covid-19 can partially explain this massive growth as it led to more data traffic and new broadband
demands with people staying at home, which in turn increased the demand for fibre. But it is to be
considered as an accelerator which amplified pre-existing trends.
However other factors also affect positively FTTH adoption such as:

e copper switch-off plans;

e an increase in FTTH network sharing agreements and more appetite for single-build

deployments;
e strong commitments of government and local authorities to FTTH;
e 5G deployment announcements which entail more fibre deployments.

Finally while FTTH/B deployments are intensifying across Europe it is worth noting that a new digital
divide for teleworking performance was revealed by the Covid-19 crisis. Beyond its impact on public
policies, it is now clear that Covid-19 has changed public perception of the importance of broadband

1 Andorra, Austria, Belarus, Belgium, Bulgaria, Croatia, Czechia, Denmark, Estonia, Finland, France, Germany, Greece, Hungary, Iceland,
Ireland, Israel, Italy, Kazakhstan, Latvia, Lithuania, Luxembourg, Malta, Macedonia, Netherlands, Norway, Poland, Portugal, Romania,
Russia, Serbia, Slovakia, Slovenia, Spain, Sweden, Switzerland, Turkey, Ukraine and United Kingdom

2 Belarus, France, Germany, Italy, Kazakhstan, Netherlands, Poland, Portugal, Romania, Russia, Spain, Sweden, Turkey, Ukraine, UK

3 Take-up rate=Subscribers/Homes Passed



and their willingness to accept premium for fibre. This new trend is one of the key drivers for the
very high estimates for FTTH/B take up however additional measures by policy-makers aimed at
increasing take-up are still crucial for European citizens and businesses to benefit from the potential
of full fibre.

The presentation about the Market Panorama 2020 (figures from September 2019 and excluding
the update presented at the FTTH virtual Conference on 3 December) is available here and the
corresponding press release here.

The FTTH definition of terms can be downloaded here.
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About the FTTH Council Europe
The FTTH Council Europe’s vision is that fibre connectivity will transform and enhance the way we
live, do business and interact, connecting everyone and everything, everywhere.

Fibre is the future-proof, climate-friendly infrastructure which enables an unparalleled fixed and
wireless experience as well as new innovative digital technologies and services, empowering a
leading Digital Society in Europe. This is a crucial prerequisite for safeguarding Europe’s global
competitiveness while playing a leading global role in sustainability

The FTTH Council Europe consists of more than 160 member companies. www.ftthcouncil.eu




